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Market volatility
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S&P 500 enters correction - $5 trillion plunge from peak

Source: Bloomberg



Recent events and the current state of tariffs
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The cost of retaliation

• US imposes 25% tariff on nearly all goods from Canada and Mexico and 10% on China

• US increases tariff on China to 20%. China responds with tariffs up to 15% on a wide array of 

key US farm exports

• Canada responds with 25% tariffs on $155 billion of American goods

• Ontario retaliates with 25% surcharge on electricity, US increases tariff to 50%, Ontario 

cancels surcharge, US walks back tariff increase

• US announces 25% on all steel and aluminum including from EU. EU announces retaliatory 

tariffs of $28 billion

No concern for markets

• “Markets are going to go up and they’re going to go down. But you know what, we have to rebuild our 

country” – President, Donald Trump

Gold surpasses $3,000 an ounce for the first time

• Gold seen at new highs and WTI crude oil reaches lowest price since 2021



Trade uncertainty soars and recession fears increase
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The R-word is back Trade uncertainty soars to highest on record



Tariffs on the scale threatened haven’t been seen for a LOOONNNGGG time…

Source: Budget lab, Yale University

4

0

5

10

15

20

25

30

35

1901 1912 1923 1934 1945 1956 1967 1978 1989 2000 2011 2022

Weighted Average Effective US Tariff Rate (%)

25% Mexico/Canada 10% China



The model results are in…
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Bad



…GDP hit to Canada from tariffs is 2-5% across range of scenarios

Source: Statistics Canada, CIBC calculations

6

-7

-6

-5

-4

-3

-2

-1

0

10% tariff
ex. commodities

20% tariff
ex. commodites 25% and 10% on oil

Peak tariff impact on Canadian GDP
(% relative to baseline, no policy response)

Range Mid-point Mid-point with retaliation



Tariff dispute would hit Canada GDP

Source: Bank of Canada
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Tariffs have a negative impact on inflation longer-term

Source: CIBC 
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…and internally

Source: Statistics Canada, CIBC
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Provincial export exposure with the US
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Source: Statistics Canada, CIBC
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US Economy has been even more reliant than normal on consumer spending recently
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Source: BEA, CIBC
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Bank of Canada increased policy rates alongside rising inflation

Source: Bank of Canada
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Covid-19 Pandemic

BoC starts to reduce policy 

rate



Canadian inflation is weak, particularly excluding MIC (L)

Increased economic slack should balance out currency depreciation (R)

Source: Statistics Canada, CIBC
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Wave of mortgage renewals upcoming

Source: BoC, CIBC
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Bank of Canada will also have to cut more than markets currently expect to ease 

threat from mortgage renewals

Source: Statistics Canada, BoC, CIBC
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Interest rate forecast
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Source: CIBC Economics as of Mar 13, 2025
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Provincial economic forecasts

18

Source: CIBC

Real GDP Unemployment rate Consumer Price Index

Y/Y % Chg % Y/Y % Chg

2022A 2023A 2024F 2025F 2026F 2022A 2023A 2024A 2025F 2026F 2022A 2023A 2024A 2025F 2026F

BC 4.0 2.4 1.1 1.3 2.0 4.6 5.2 5.6 6.1 5.4 6.9 4.0 2.6 2.8 1.5 

Alta 6.0 2.3 2.2 1.7 2.2 5.8 5.9 7.1 7.4 6.4 6.5 3.3 2.9 3.0 1.5 

Sask 7.2 2.3 2.0 1.2 1.8 4.6 4.7 5.5 5.8 5.3 6.6 3.9 1.4 3.0 1.5 

Man 4.2 1.7 1.3 1.1 1.6 4.5 4.9 5.5 5.9 5.6 7.9 3.6 1.0 4.1 1.6 

Ont 4.1 1.7 1.5 0.8 2.1 5.6 5.6 7.0 7.6 6.9 6.8 3.8 2.4 2.3 1.5 

Qué 3.4 0.6 1.1 0.9 1.9 4.3 4.4 5.4 5.8 5.4 6.7 4.5 2.3 2.5 1.5 

NB 2.0 1.6 1.5 0.9 1.5 7.2 6.6 7.1 7.3 6.9 7.3 3.5 2.2 1.5 1.5 

NS 3.5 2.0 1.7 1.2 1.3 6.6 6.4 6.5 6.9 6.6 7.5 4.0 2.3 2.2 1.5 

PEI 4.4 2.2 2.5 1.9 1.8 7.7 7.3 7.8 8.2 7.8 8.9 2.9 1.9 1.8 1.5 

N&L -1.9 -2.6 3.5 1.8 2.2 11.1 9.8 10.0 9.9 9.7 6.4 3.3 1.8 1.7 1.5 

Canada 4.2 1.5 1.5 1.0 2.0 5.3 5.4 6.4 6.9 6.2 6.8 3.9 2.4 2.5 1.5 

Sources: CIBC, Statistics Canada, CMHC



Alberta Budget
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• The budget reflects a $1.2b tax cut that will dent revenues, along with a doubling of the contingency fund in the face of tariff threats, and dim 

growth prospects due to tariff assumptions

• The province’s economic outlook assumes a 10% tariff on energy products and an average tariff of 15% on all other goods

• Oil prices are expected to average lower at US$68/bbl in 2025/26, down from US$74/bbl in the current fiscal year. A US$1/bbl drop in 

the price of WTI has a net impact of -$750mn

• Key themes:

• Price uncertainty - Prolonged tariffs can potentially lead to widening of Canadian crude differentials

• Investment uncertainty - Tariff volatility can create potential capital spending uncertainty 

• Diversification pressure - Highlights the need for alternative market access infrastructure investment (pipeline or rail)

Fiscal Measure

2023/24 

Actual

2024/25 

Budget 

(previous)

2024/25    

Budget 

(current)

2024/25    

Change

2025/26 

Budget

2026/27  

Budget

2027/28  

Budget

Revenue $74.732 $73.537 $80.692 +$7.154 $74.138 $77.39 $79.969

Expenses ($70.447) ($73.182) ($74.932) ($1.75) ($79.349) ($79.818) ($82.016)

Surplus/ (deficit) $4.285 $0.355 $5.760 $5.404 ($5.211) ($2.428) ($2.047)

Heritage fund $20.9 $23.8 $23.4 ($0.4) $24.4 $25.7 $27.1
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Disclaimers  

CIBC World Markets Inc., CIBC World Markets Corp., CIBC World Markets Plc., CIBC Australia Limited and certain other corporate banking and capital markets activities of Canadian Imperial Bank of Commerce operate 
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Exchange and a Member of the Canadian Investor Protection Fund, (b) in the United Kingdom, CIBC World Markets plc, which is regulated by the Financial Services Authority, and (c) in Australia, CIBC Australia Limited, a 
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dealer) are required to effect transactions (other than negotiating their terms) in securities discussed in the report through CIBC World Markets Corp. (the U.S. broker-dealer). 

This report is provided, for informational purposes only, to institutional investor and retail clients of CIBC World Markets Inc. in Canada, and does not constitute an offer or solicitation to buy or sell any securities discussed 

herein in any jurisdiction where such offer or solicitation would be prohibited. This document and any of the products and information contained herein are not intended for the use of private investors in the United 

Kingdom. Such investors will not be able to enter into agreements or purchase products mentioned herein from CIBC World Markets plc. The comments and views expressed in this document are meant for the general 

interests of wholesale clients of CIBC Australia Limited. 

This report does not take into account the investment objectives, financial situation or specific needs of any particular client of CIBC. Before making an investment decision on the basis of any information contained in this 

report, the recipient should consider whether such information is appropriate given the recipient’s particular investment needs, objectives and financial circumstances. CIBC suggests that, prior to acting on any information 

contained herein, you contact one of our client advisers in your jurisdiction to discuss your particular circumstances. Since the levels and bases of taxation can change, any reference in this report to the impact of taxation 

should not be construed as offering tax advice; as with any transaction having potential tax implications, clients should consult with their own tax advisors. Past performance is not a guarantee of future results.

The information and any statistical data contained herein were obtained from sources that we believe to be reliable, but we do not represent that they are accurate or complete, and they should not be relied upon as such. 

All estimates and opinions expressed herein constitute judgments as of the date of this report and are subject to change without notice.

This report may provide addresses of, or contain hyperlinks to, Internet web sites. CIBC has not reviewed the linked Internet web site of any third party and takes no responsibility for the contents thereof. Each such 

address or hyperlink is provided solely for the recipient’s convenience and information, and the content of linked third-party web sites is not in any way incorporated into this document. Recipients who choose to access 

such third-party web sites or follow such hyperlinks do so at their own risk. 

© 2025 CIBC World Markets Inc. All rights reserved. Unauthorized use, distribution, duplication or disclosure without the prior written permission of CIBC World Markets Inc. is prohibited by law and may 
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Questions?
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